












9. OPERATION AND MAINTENANCE OF THE PROJECT 

The Agency shall not approve the final loan closing for the project unless the loan recipient has certified that the training and 
operation and maintenance documents have been provided in accordance with 35 Ill. Adm. Code 662.460. 

10. FLOOD INSURANCE 

Evidence must be provided that flood insurance has been acquired on eligible structures constructed under this Loan Agreement as 
soon as structures are insurable. 

11. DELINQUENT LOAN REPAYMENTS 

a) In the event that a repayment is not made by a loan recipient according to the Joan schedule of repayment, the loan 
recipient shall notify the Agency in writing within 15 days after the repayment due date in accordance with 35 Ill. Adm. Code 662.510 
Delinquent Loan Repayments. 

b) After the receipt of this notification, the Agency shall confirm in writing the acceptability of the loan recipient's response 
or take appropriate action. 

c) In the event that the loan recipient fails to comply with the above requirements, the Agency shall promptly issue a notice 
of delinquency which requires a written response within 15 days. 

d) Failure to take appropriate action shall cause the Agency to pursue the collection of the amounts past due, the outstanding 
loan balance and the costs thereby incurred, either pursuant to the Illinois State Collection Act of 1986 (30 ILCS 210) or by any other 
reasonable means as may be provided by law. 

12. SINGLE AUDIT ACT 

Federal funds from Capitalization Grants for the Drinking Water State Revolving Fund (i.e. see Catalogue of Federal and Domestic 
Assistance number 66.468), which the Agency receives from the U.S. Environmental Protection Agency, n,ay be used for this loan. 
Receipt of federal funds may require an annual audit which conforms to the Single Audit Act and O.M.B. Circular A-133. If a Single 
Audit is required, all loans from both the Drinking Water and Wastewater State Revolving Fund receiving federal funds must be 
audited and included in the audit report. The Agency will notify the recipient of any federal funds disbursed during the recipient's 
fiscal year. 

13. SUBCONTRACTS UNDER CONSTRUCTION CONTRACTS 

The award or execution of all subcontracts by a prime contractor and the procurement and negotiation procedures used by such prime 
contractor in awarding or executing such subcontracts shall comply with: 

a) All provisions of federal, State and local law. 
b) All provisions of 35 Ill. Adm. Code 662 with respect to fraud and other unlawful or corrupt practices. 
c) All provisions of 3 5 Ill. Adm. Code 662 with respect to access to facilities, records and audit of records. 

14. REQUIREMENTS OF BOND ORDINANCE 

If the dedicated source of revenue is pledged in a subordinate position to an existing revenue bond ordinance, the covenants regarding 
coverage and reserve shall be in accordance with 35 Ill. Adm. Code 662.350(a)(9)(C). 

15. RECORDS RETENTION 

The loan recipient agrees to establish and maintain the books and other financial records pertaining to this project in accordance with 
Generally Accepted Accounting Principles as issued by the Governmental Accounting Standards Board (GASB), including standards 
relating to the reporting of infrastructure assets per GASB Statement No. 34. The loan recipient shall maintain all books and records 
pertaining to this project for a period not less than 3 years from the date of the final loan closing. All records pertaining to the 
issuance of bonds and the repayment of this loan shall be maintained for a period not less than 3 years from the final repayment date. 
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The loan recipient agrees to permit the Agency or its designated representatives, including the Illinois Auditor General and the Illinois 
Attorney General, to inspect and audit the books and financial records pertaining to the project and the expenditure of the loan funds 
related thereto. 

16. CONTINUING DISCLOSURE 

The recipient covenants and agrees that, if at any time the Agency shall notify the recipient that the recipient is deemed to be an 
"obligated person" for purposes of Rule l 5c2- l 2 adopted by the Securities and Exchange Commission under the Securities Exchange 
Act of 1934 (the "Rule"), the recipient shall promptly execute an undertaking in form acceptable to the Agency in compliance with the 
Rule in which the recipient shall agree, among other things, to provide annual financial information (as defined in the Rule) with 
respect to the recipient to all required information repositories for so long as the recipient shall be deemed an obligated person. The 
recipient shall be deemed to be an obligated person at any time the aggregate principal amount of one or more of the recipient's 
outstanding loans with the Agency, which are pledged to secure bonds issued on behalf of the Agency, exceeds a percentage ( currently 
20%) of the aggregate principal amount of all loans of the Agency pledged to sec;ure such bonds. 

17. WAGE RATE REQUIREMENTS 

The loan recipient is required to comply with Wage Rate requirements established in rules issued by the U.S. Department of Labor to 
implement the Davis-Bacon Wage Act and other related acts (29 CFR Parts 1, 3 and 5). These rules require a number of specific 
actions by the federal funding recipient (the IEPA), the sub-recipient (the loan recipient) and the contractor, including payroll record 
certification and reporting as required. More information and guidance on the Davis-Bacon Wage Act requirements are available on 
the IEP A web site. 

18. USE OF AMERICAN IRON AND STEEL 

The loan recipient will be required to comply with the "Use of American Iron and Steel" requirements as contained in Section 436 (a) 
- (f) ofH.R. 3547, the "Consolidated Appropriations Act, 2014". 

19. REPORTING REQUIREMENTS 

The loan recipient will be required to comply with the volume and frequency of reporting requirements that may be required by the 
federal or State funding authority. 

20. ADDITIONAL COMPLIANCE ITEMS 

The loan recipient, prime contractor(s) and subcontractor(s) shall comply with applicable federal funding certifications, non­
discrimination statutes, regulations and environmental standards, including but not limited to the following: 

a) The Americans with Disabilities Act of 1990, as amended, and 42 USC 12101 
b) New Restrictions on Lobbying at 40 CFR, Part 34 
c) Immigration and Naturalization Service Employment Eligibility Rules, (I-9 Forms) 
d) False Claims Act - Prompt referral to USEPA's Inspector General of any credible evidence of a false claim or criminal or civil 
violation of laws pertaining to fraud, conflict of interest, bribery, gratuity, or similar misconduct involving funds under this loan (Loan 
Recipient Only) 
e) The Coastal Zone Management Act of 1972, 16 U.S.C. 1451 (Loan Recipient Only) 
f) Section 504 of the Rehabilitation Act of 1973 - Prohibits exclusion and employment discrimination based on a disability. 
g) Title VI of the Civil Rights Acts of 1964 - Prohibits discrimination or exclusion based on race, color, or national origin. 

21. CERTIFICATION 

By accepting this loan offer, the loan recipient certifies under oath that all information in the loan agreement and the related loan 
application is true and correct to the best of the loan recipient's knowledge, information and belief, and that the loan funds shall be 
used only for the purposes described in the loan agreement. This offer of loan funds is conditioned upon such certification. 
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22. FISCAL SUST AJNABILITY PLAN REQUIREMENTS 

The loan recipient shall comply with the Fiscal Sustainability Plan (FSP) requirement contained in Section 603(d)(l)(E) of the Federal 
Water Pollution Control Act by submitting a certification that they have developed and implemented a FSP. This provision applies to 
all loans for which the borrower submitted a loan application on or after October 1, 2014. The Agency will send the loan recipient a 
FSP Development Certification form prior to final loan closing which shall be submitted and returned as directed. This condition only 
applies to loans issued from the Water Pollution Control Loan Program. This condition does not apply to Public Water Supply loans. 

23. SIGNAGE REQUIREMENT 

The loan recipient shall meet a signage requirement by posting a sign at the project site or making an equivalent public notification 
such as a newspaper or newsletter publication; utility bill insert; or online posting for the project duration. After the signage 
requirement is met, documentation must be submitted to the IEP A using the Public Notification/S ignage Requirement Certificate of 
Completion. Guidance is available on the IEP A.website. 
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